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FROM THE CHAIRMAN

On behalf of the directors and management of World.Net, I would like to
present to you our 2016 Annual Report.

For the past year World.Net has continued to work alongside PYO Travel
as their technology and solutions provider, continually developing and 
enhancing our online travel booking engine to meet PYO's evolving 
business requirements and to keep pace with the latest online technology 
trends.

Revenue from PYO has remained relatively flat compared with previous 
years, and we  are  projecting  modest  transaction  revenue  growth  in  
2016/2017. Staff levels have marginally reduced over the last 12 months, 
now with 11 permanent, and 2 part-time staff.

Looking forward, World.Net will continue to focus on PYO for the next 12
months as the main client and development partner.

Dato' Gan Eng Kwong, Chairman

On behalf of the Board, I would like to thank all our investors and shareholders for their continued support and
commitment  to  World.Net’s  vision  for  travel  automation  systems.  Your  ongoing  support,  in  addition  to  the
commitment of our management and staff, ensure that the Company will continue the trend towards profitability,
and the delivery of improved shareholder value.

I



CEO'S REPORT

Ernst M R van Oeveren, Director (CEO)

This year World.Net has continued to focus on PYO Travel ("PYO"), where it is 
responsible for the development and operational management of the family of 
PYO travel portal sites. PYO continues to expand its operations with new 
technical and commercial initiatives, targeted specifically at adding value and 
establishing a long term value proposition in Asian regional countries, with a
specific focus on Malaysia, Singapore, Hong Kong, Thailand and Taiwan.

Over the past few years World.Net has re-engineered the core architecture of 
its technology platform, which is now a mature online travel agency (OTA) 
solution. Operating as a cloud based solution, also allows us to leverage the 
no-hardware, minimal system administration paradigm that facilitates the 
Company's ability to focus on delivering functionality to PYO without the 
constraints of scalability, stability and integrity of the infrastructure.

Revenue from PYO has remained flat, and we are projecting only modest 
revenue growth in 2016/2017.

The Company's development plans for the next 12 months will focus on 
providing upgrades to the PYO engine and associated services. Again for this 
next year, the technical innovations the Company implements will continue to 
provide PYO with a strong platform with which to grow their market share of 
Asian regional travel online services.

PYO will continue to be the sole major client for World.Net for the next 12 
months.

Staff levels have reduced slightly this year, currently at 11 permanent, and 2 part-time staff.

•	 Sales were down 2% in comparison with the previous financial year - from $366,573 to $359,245.
•	 Operating expenditure was down 10% in comparison with the previous financial year - from $610,845 to 

$549,825.
•	 EBITDA improved by $53,692 in comparison with the previous financial year - from a $244,272 EBITDA loss to 

a $190,580 EBITDA loss.
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Ernst M R van Oeveren, Executive Director 
Chief Executive Officer 

B.Math, B.ComSci (Hon) 

 
Ernst was appointed as a Director of the Company on 30 June 1998.

Ernst is one of Australia's Internet pioneers, having been involved in the 
Internet and related technologies for over 20 years. In 1986, as a Graduate 
Research Assistant, Ernst was responsible for the software development of 
a university research network. The project implemented many of the 
techniques and protocols which have since become standards in the 
Internet.

In 1989, Ernst was appointed Information Systems Manager for the Menzies 
School of Health Research, a Northern Territory medical research centre. 
Ernst was responsible for restructuring and managing the centre's 
computing facilities, and in 1990 established a permanent connection to 
AARNet, the academic forerunner to the modern Internet.

In 1994, Ernst became involved with the commercial Internet on a full-time 
basis and was responsible for implementing and managing a national and 
international Internet backbone throughout Australia, Asia, the Pacific and 
the USA. As a software designer, he has also pioneered a number of 
techniques which have become common standards used on many modern 
sites today.

Ernst held (direct or indirect) interests in 8,633,320 ordinary shares in 
World.Net Services Limited at the date of this report.

Dato' Eng Kwong Gan, Non-executive Director 
Chairman

Dato' Gan was appointed as a Director of the Company on 28 June 1998.

Dato' Gan has been a Director of Reliance Pacific Berhad (“RPB”) and its 
related bodies corporate (Reliance Group) and their predecessors since 
1974 and was the Chairman of RPB, a publicly listed company in Malaysia, 
from 12 August 1993 to 3 March 2015.

Dato' Gan has had more than 30 years of experience in the travel and 
tourism industry, through the Reliance Group’s network of international 
offices, hotel investments and companies, both in Malaysia and overseas. 
In addition to his travel and tourism interests, Dato' Gan has a keen 
interest in technology. He was responsible in the mid 1980s for the 
development of an on-line network for the Reliance Group using SITA (the 
airlines’ worldwide telecommunications network). The Reliance Group was 
one of the first non-airline organisations to use the SITA network.

Dato’ Gan held (direct or indirect) interests in 27,333,320 ordinary shares 
in World.Net Services Limited at the date of this report.
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NON-EXECUTIVE DIRECTORS
James A Norriss, Non-executive Director

Jamie was appointed as a Director of the Company on 30 June 1998.

Jamie has over 35 years’ experience in technology development in the international travel and tourism industry. 
He has been involved in the development of automation projects, initially with BOAC (later British Airways), and 
on various industry automation projects under the auspices of IATA (International Airline Transport Association): 
notably the introduction of the airline’s worldwide baggage tracing system in 1980. He was Chairman of the 
Passenger and Baggage Sub-Committee and Airport Handling Sub-Committee which developed the emerging 
automation standards at that time.

During the 1980s, Jamie was employed in the development and marketing of travel and tourism related services 
for SITA (the airlines’ worldwide telecommunications network). These included the GABRIEL Reservations System, 
Loadstar Departure Control System, SAHARA (the airline hotel reservations system) and projects to develop a car 
rental system and a worldwide tourist information database.

Jamie held (direct or indirect) interests in 4,105,640 ordinary shares in World.Net Services Limited at the date of 
this report.

Swe Cheong Thong, Non-executive Director 
B.Com, CA, MIA, MACPA

Swe Cheong was appointed as a Director of the Company on 10 March 2000.

Swe Cheong was the Chief Financial Officer of Reliance Pacific Berhad and its related bodies corporate (Reliance 
Group). He has extensive experience in corporate finance and planning, including company restructuring, capital 
market exercises, offshore financing, group tax planning, company acquisition, joint ventures and investments in 
resorts and hotels.

Swe Cheong also has substantial experience in strategic planning and management of the Reliance Group's tourism 
companies worldwide. Prior to joining the Reliance Group, Swe Cheong was with Ernst & Young and also Azman 
Wong Salleh & Co which, at the time, was a leading Malaysian public accounting firm. He later joined public 
accounting firm Razak & Co, managing it for five years. 

Swe Cheong held (direct or indirect) interests in 13,968,320 ordinary shares in World.Net Services Limited at the 
date of this report.

Christopher J Yong, Non-executive Director 
BCom, MCom, CA, RTA, JP

Chris was appointed as a Director of the Company on 27 November 2008.

Chris is the Managing Director of Reset Group Pty Ltd, a provider of process outsourcing, business consultancy, and 
corporate advisory services to SMEs and the middle-market.

He has over 25 years of experience in accounting and finance: more than 15 years in the corporate sector with 
listed companies, as a Director, CFO and/or Company Secretary, and through his involvement in various stock 
exchange listings; and more than 10 years in public practice, specialising in business advisory and taxation.

Chris has extensive experience in capital raising, mergers & acquisitions, joint ventures, corporate restructuring, 
and international business. He holds a Bachelor of Commerce and a Master of Commerce degree, is a member of 
Chartered Accountants Australia and New Zealand (CAANZ), a Registered Tax Agent, and a Justice of the Peace.

Chris held (direct or indirect) interests in 55,000 ordinary shares in World.Net Services Limited at the date of this 
report.
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The Board of Directors  
World.Net Services Limited  
Level 14 
309 Kent Street  
Sydney NSW 2000 

30 September 2016 

Dear Board Members 

Auditor’s Independence Declaration under section 307C of the Corporations Act 2001

As lead audit partner for the audit of the financial statements of World.Net Services Limited for the financial year 
ended 30 June 2016, I declare that to the best of my knowledge and belief, there have been no contraventions of: 

(a) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 

(b) any applicable code of professional conduct in relation to the audit. 

This declaration is in respect of World.Net Services Limited and the entities it controlled during the period. 

Yours sincerely 
�

Nexia Court & Co 
Chartered Accountants 

Andrew Hoffmann 
Partner 
� �
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INDEPENDENT AUDITORS' REPORT 
TO THE MEMBERS OF WORLD.NET SERVICES LIMITED 

Report on the Financial Report
We have audited the accompanying financial report of World.Net Services Limited, which comprises the 
statement of financial position as at 30 June 2016, statement of profit or loss and other comprehensive income, 
statement of changes in equity and statement of cash flows for the year ended on that date, a summary of 
significant accounting policies, other explanatory notes and the directors’ declaration of the consolidated entity 
comprising the company and the entities it controlled at the year’s end or from time to time during the financial 
year. 

Directors’ Responsibility for the Financial Report  

The directors of the company are responsible for the preparation of the financial report in accordance with 
Australian Accounting Standards and the Corporations Act 2001 and for such internal controls as the directors 
determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free 
from material misstatement, whether due to fraud or error. In note 2, the directors also state, in accordance with 
Accounting Standard AASB 101 Presentation of Financial Statements, that the financial statements comply with 
International Financial Reporting Standards.

Auditor’s Responsibility  

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in 
accordance with Australian Auditing Standards.  These Auditing Standards require that we comply with relevant 
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable 
assurance whether the financial report is free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial report.  The procedures selected depend on the auditor’s judgement, including the assessment of the 
risks of material misstatement of the financial report, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial report in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by the directors, as well as evaluating the overall presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Independence 

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001. We 
confirm that the independence declaration required by the Corporations Act 2001 would be in the same terms if it 
had been given to the directors as at the time of this auditor’s report. 

Auditor’s Opinion

In our opinion: 

(a) the consolidated financial report of World.Net Services Limited is in accordance with the Corporations Act 
2001, including: 

(i) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2016 and of 
its performance for the year ended on that date; and 

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001; and 

(b) the financial report also complies with International Financial Reporting Standards as disclosed in note 2. 



�

INDEPENDENT AUDITORS' REPORT 
TO THE MEMBERS OFWORLD.NET SERVICES LIMITED 

(CONTINUED) 

Report on the Remuneration Report 

We have audited the Remuneration Report included in pages 5 to 7 of the directors’ report for the year ended 30 June 
2016.  The directors of the company are responsible for the preparation and presentation of the Remuneration Report in 
accordance with section 300A of the Corporations Act 2001.  Our responsibility is to express an opinion on the 
Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards. 

Auditor’s Opinion 

In our opinion, the Remuneration Report of World.Net Services Limited for the year ended 30 June 2016, complies with 
section 300A of the Corporations Act 2001. 

Significant uncertainty regarding continuation as a going concern 

We draw attention to Note 2(f) of the financial statements “Going Concern”. The financial statements have been prepared 
on the basis that the company is a going concern. The consolidated entity has sustained a net loss of $193,338 and 
negative EBITDA of $190,580. The consolidated entity currently has a deficiency in net assets of $2,844,840. The 
company has budgeted to continue operating to 30 September 2017 however these are based on events that have yet to 
occur and as a result are uncertain.  

The major shareholder of the company has represented that he will continue to financially support the company to enable 
it to continue as a going concern for at least twelve months. Additionally the major creditor of the company has 
represented that they will not call on their loan for the next twelve months.  

If the positive cash flows do not eventuate or the support does not occur it may require the company to obtain other 
forms of financial support to enable the company to pay its debts as and when they fall due or realize assets or 
extinguish liabilities outside of the normal course of business. Hence there exists a significant uncertainty as to whether 
the company can continue as a going concern. 

Nexia Court & Co 
Chartered Accountants

Andrew Hoffmann 
Partner

Sydney 
Dated: 30 September 2016
�
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